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E26. BELLSOUTH SWA CONTRACT TARIFFS (N)

E26.1 BellSouth SWA Contract Tariff No. KY2002-O1 (N)

E26.1.1GeneralRegulations (N)

A. The startdateof BellSouthSWA ContractTariff No. KY2002-0l is the first bill periodfollowing subscriptionto this contract (N)
tariff.

B. BellSouthSWA ContractTariffNo. KY2002-01 shallterminateon August14, 2007. (N)

C. Theregulations,terms, conditionsandvolume discountsprovidedhereinshall apply to the customer’sapplicableBellSouth (N)
SWA usageandrevenuesachievedin thesateof Kentucky.

D. A customerthat is similarly situatedmay subscribewithin aperiodof thirty (30) daysfollowing the effectivedateof BellSouth (N)
SWA ContractTariff No. KY2002-01.

E26.1.2SubscriptionConditions (N)

A. To subscribeto BellSouth SWA ContractTariff No. KY2002-01, the customerandthe Companymust executea Letter of (N)
Agreement. TheCompanyshall providea Letterof Agreementfor the customerto execute. TheLetter of Agreementshall
contain:
1. BellSouth SWA ContractTariff Number (N)

2. Startandterminationdateof BellSouthSWA ContractTariff (N)

3. Customer’sNameandBilling Address (N)

4. Billing AccountNumberthecreditwill beapplied (N)

5. Access CustomerNameAbbreviations (ACNA5) and CustomerIdentifications Codes (CICs) to be included in the (N)
BellSouthSWA ContractTariff (N)

6. BellSouthSWA ContractTariff term(i.e., 36, 48 or60months) (N)

7. Minimum UsageDiscountTable (N)

B. To subscribetoBellSouthSWA ContractTariffNo. KY2002-01,thecustomermusthavebeenaBellSouthSWA customerfor (N)
theprevious18-months.

C. Whenthecustomersubscribesto BellSouthSWA ContractTariffNo. KY2002-01,the customermustidentify to theCompany, (N)
all AccessCustomerNameAbbreviations(ACNA5) andCarrierIdentificationCodes(CICs) to beincludedin BellSouthSWA
ContractTariff No. KY2002-01.

D. Thecustomermustbe thebilling responsibleparty for all BellSouthSWA billing elementsassociatedwith the ACNAs and (N)
CICsincludedinBellSouthSWA ContractNo. KY2002-0l.

E. Any additions after the Letter of Agreementis executedwill be handledas a mergeror acquisitionor transferof service (N)
regulationsasset forth inE26.1.3following.

F. A customersubscribingto BellSouthSWA ContractTariff No. KY2002-01 maynot subscribeto any other BellSouth SWA (N)
ContractTariff thatcontainsservicesasset forth inG. following.

G. Thefollowing BellSouthSWA serviceswill be usedin determiningthe BellSouth SWA revenuesthat areeligible to receive (N)

the volumediscountbasedon theestablishedminimumlocalswitchingusage.
1. BellSouthSWA CommonTransportService (N)

Facility Termination,perminuteof use (N)

PerMile, perminuteof use (N)

DS3 to DS1 Multiplexer,perminuteofuse (N)

DS1 toVG Multiplexer~perminuteof use (N)

2. AccessTandemSwitching (N)

DedicatedTandemTrunkPortService (N)

PerDSO/VG trunkport required (N)

PerDS1trunkport required (N)

DSito VG Channelization (N)
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E26. BELLSOUTH SWA CONTRACT TARIFFS
E26.1 BellSouth SWA Contract Tariff No. KY2002-O1 (Cont’d) (N)

E26.1.2Subscription Conditions (Cont’d) (N)

G. (Cont’d) (N)

3. LocalSwitching (N)

LocalSwitching 1 (N)

LocalSwitching2 (N)

LocalSwitching3 (N)

LocalSwitching4 (N)

CommonTrunk PortService (N)

PereachCommonTransporttrunktermination,perminuteof use (N)

DedicatedEndOfficeTrunk PortService (N)

PerDSO/VG trunk port required (N)

PerDS1 trunk port required (N)

H. A customermay not combineits local switchingminutesof usewith anothercustomer,whetheran individual, partnership, (N)

associationor corporation,for the purposeof meetingtheestablishedminimumlocal switchingusage,assetforth inE26.1.5.B.
following.

I. Cancellationof BellSouthSWA ContractTariff No. KY2002-01 (N)

1. During the termperiodof BellSouth SWA ContractTariff No. KY2002-01, a customermay cancelBellSouthContract (N)

Tariff No. KY2002-0l and subsequentlysubscribeto anotherBellSouthSWA ContractTariff only onetime.

2. Cancellationof BellSouth SWA ContractTariff No. KY2002-01 and subscriptionto anotherBellSouthSWA Contract (N)
Tariff is allowedonly on theanniversarydateof BellSouthSWA ContractTariff No. KY2002-0i anduponmeetingone
of the followingconditions:
a. During the first year of BellSouth SWA ContractTariff No. KY2002-01, the local switchingusageachievedis 10 (N)

percentbelowtheminimumusage;

b. During the remainingyearsof BellSouth SWA ContractTariff No. KY2002-01,the local switchingusageis below (N)
the minimumusage.

c. Local switchingusageexceedsthediscountusagecap. (N)

d. CustomeraddsCICcodesthataredesiredtobecomepartof the volumediscountcontracttariff. (N)

J. Ratesandchargesfor theBellSouthSWA servicesincludedin BellSouthSWA ContractTariff No. KY2002-0i areassetforth (N)
in SectionE6. of this Tariff. Generalregulationsand orderingoptions for theBellSouth SWA servicesare as setforth in
SectionsE2.andE5. of this Tariff.

E26.1.3Mergersand Acquisitionsand Transfer of Service (N)

A. In the eventthe customermergeswith anothercompanyor is acquiredby anothercompany;the following regulationswill (N)

apply:
1. ThecustomermayelecttoterminatesubscriptiontoBellSouthSWA ContractTariffNo. KY2002-Oi. (N)

2. Thecustomermay notcombinerevenueswith themergedor acquiredcompany’srevenuesfor the purposeof obtaining (N)

volumediscountsprovidedunderBellSouthSWA ContractTariff No. KY2002-01.
3. The customermay continuesubscribingto BellSouth SWA ContractTariff No. KY2002-0l for the durationof the (N)

contracttermprovidedthatthecustomercontinuesthe subscriptionasif it were the sameentity that existedprior to the
mergeror acquisition.

B. If customerrequestsatransferof service,pursuanttoTransferof Serviceregulationsin SectionsE2. andE6. ofthis Tariff, the (N)
customer’ssubscriptiontoBellSouthSWA ContractTariffNo. KY2002-01 shallbe terminated.
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E26. BELLSOUTH SWA CONTRACT TARIFFS
E26.1 BellSouth SWA Contract Tariff No. KY2002-O1 (Cont’d) (N)

E26.1.4BellSouthSWARevenueVolume Discounts (N)

A. Eachyearof BellSouth SWA ContractTariff No. KY2002-01 is definedastwelve (12) consecutivebill periods. Forpurposes (N)
of calculatingthe BellSouth SWA volumediscounts,month 1 is thebill period after the beginningdateof BellSouth SWA
ContractTariff No. KY2002-Ol. For example,if the beginningdateof BellSouth SWA ContractTariff No. KY2002-01 is
June6, 2002bill period, then month1 for purposesof calculatingthe BellSouth SWA volumediscountswill be the July 6,
2002bill period.

B. TheBellSouthSWA volumediscountsprovidedhereinwill be determinedduring thefirst monthafter theendof eachyearof (N)
the BellSouthSWA ContractTariffNo. KY2002-01. Duringthesecondmonthfollowing theendof eachyear ofthe BellSouth
SWA ContractTariffNo. KY2002-0l, theBellSouthSWA volumediscountswill beappliedvia acreditto thecustomer’sbill.

C. True-up provisionswill bemadeduring the first quarterafter the terminationdateof BellSouth SWA ContractNo. KY2002- (N)
01.

D. The BellSouth SWA volume discountsare applicableto the usagesensitiveand recurringrevenuesof the BellSouth SWA (N)
servicesassetforth in E26.l.2.G.preceding.

E. The BellSouthSWA volume discountsspecifiedin BellSouth SWA ContractTariff No. KY2002-0l will notbe appliedto (N)
taxesandnonrecurringBellSouthSWA revenues.

F. TheBellSouthSWA servicesto which the volumediscountsprovidedunderBellSouthSWA ContractTariff No. KY2002-0l (N)
applyshallonly besubjecttoserviceassurancewarrantyregulationsspecifiedin E2.4.4ofthis Tariff.

E26.1.5BellSouthSWA Contract Tariff No. KY2002.O1Volume DiscountPlan (N)
A. BellSouth SWA ContractTariff No. KY2002-O1 providesfor annualvolume discountsbasedupon annuallocal switching (N)

minutes of use(MOU) abovea statedminimumusage.Annual volume discountswill be determinedby the local switching
usagevolumeandtheyearofthecontractin whichthelocal switchingusagevolumeis achieved.

B. Theminimumusageandtheachievablevolume,discountsassociatedwith the BellSouthSWA servicesare shownin the table
below.Volumediscountsarenotapplicabletoanyusagelevelsoutsideof the MOU usagerangesstatedin tablebelow:

Minimum Usage(MOU)

.

UsageRanges(MOU)

•

VolumeDiscountPercentages

Year
1

Year
2

Year
3

Year
4

Year
5

103,254,229 103,254,229—105,319,314 7% - - - -

. >105,319,314—113,579,652 10% 15% 20% - -

>113,579,652—134,230,498 15% 20% 25% 30% 35%

C. Theannuallocal switchingusageincludedin BellSouthSWA ContractTariff No. KY2002-01 eligible for volumediscountis
determinedby subtractingtheminimumusagefrom the achievedlocal switchingusagefor eachyear.

D. Dividing theannuallocal switchingusageeligible for volumediscountfor agivenyearof BellSouthSWA ContractTariffNo.
KY2002-0l by theminimumlocal switchingusagewill developtheusagefactor.

B. A usagefactor (greaterthan zero)will be appliedto theeligible BellSouth SWA revenuegeneratedby the BellSouth SWA
servicesidentified inE26.1 .2.G.preceding.Thiscalculationproducesthe annualrevenueeligible for discount.

F. Thediscountpercentachieved,as setforth in B. preceding,is basedupon the minimum usagerequired,the usagefactor
achievedandthetermyear.

G. The volume discount receivedfor a given yearunder BellSouth SWA ContractTariff No. KY2002-01 is determinedby
multiplying the eligibleBellSouthSWA revenuetimesthediscountfactorachieved.

(N)

(N)

(N)

(N)

(N)

(N)

(N)

(N)

(N)
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E26. BELLSOUTH SWA CONTRACT TARIFFS
E26.1 BellSouth SWA Contract Tariff No. KY2002-O1 (Cont’d) (N)

E26.1.5 BellSouthSWA Contract Tariff No. KY2002.O1 Volume DiscountPlan (Cont’d) (N)

H. Following isanexampleofhow theannualBellSouthSWA volumediscountwill bedetermined. . (N)

BellSouthSWA ContractTariff No. KY2002-0l VolumeDiscountCalculation (N)

CustomerInformation (N)
Customersubscribedto afive year BellSouthSWA ContractTariff No. KY2002-01 and is in the

4
th year of the (N)

contractterm. Thecustomer’slocal switching minimumusageis 5,000,000,000minutesof use. Theannuallocal
switchingusagefor year4 is 5,750,000,000minutesofuseandtheeligible BellSouth SWA revenuesfor year4 is
$25,000,000.

Year 4 UsageEligible for Discount = Year4 Usage - Minimum Usage (N)

= 5.75BMOU - SB MOU (N)

= 750MMOU (N)

Year4 UsageFactor = Year4 AnnualUsane (N)

Minimum Usage

= 750MMOU (N)

SB MOU

= .15 (N)

Year4 RevenueEligibleforDiscount = Year4 UsageFactor X Year4 eligibleBellSouthSWA Revenue (N)

= .15 X $25,000,000 (N)

= $3,750,000 (N)

Year4 VolumeDiscount = Year4 RevenueEligiblefor Discount X DiscountFactor (N)

= $3,750,000 X .30 (N)

= $1,125,000 (N)


